January 8, 2003

To: Supervisor Yvonne Brathwaite Burke, Chair
Supervisor Gloria Molina
Supervisor Zev Yaroslavsky
Supervisor Don Knabe
Supervisor Michael D. Antonovich

From: David E. Janssen
Chief Administrative Officer

FEDERAL LEGISLATIVE UPDATE: 108" CONGRESS CONVENES

On January 7, 2003, the 108™ Congress convened with the swearing in of members.
The nenbership of the Los Angel es County del egati on expanded with
the addition of Representatives Bill Thomas and Dana Rohrabacher,
whose districts include portions of the County, and newy el ected
Representative Linda Sanchez, representing the new 39'"
Congressional District. Representative Ed Royce no |longer is
part of the County's del egation as he now represents the 40"
Congressional District, which is entirely in O ange County.
Attached are the nanes and addresses of the County’s del egation
(Attachnent 1). Attachnent Il is the tentative Congressional

cal endar for 2003.

The House and Senate will begin making committee assignnments this
week, but this process may not be conpleted until the end of the
nont h.

Congress al so is expected to adopt anot her Continui ng Resol ution
(CR) to fund Federal operations and prograns through January 31,
2003. The current CR, which provides tenporary funding at

Federal Fiscal Year (FFY) 2002 levels, expires on January 11,
2003. Before adjourning |last year, Congress passed only two of
the 13 appropriations bills for FFY 2003. Appropriators hope to
agree on an omni bus package enconpassi ng the renai ni ng
appropriations bills, which contain funding for all discretionary
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state and | ocal grant progranms, before the President gives his
State of the Union address on January 28, 2003. Negotiations on
a final package, however, may prove difficult because
appropriators have agreed to live within an overall discretionary
spending | evel of $750.5 billion for FFY 2003, which may require
cuts to last year’s Senate appropriations bills which were
supported by many Republican Senators. The CR also could becone
the vehicle for other bipartisan |egislation to renew or extend
aut hori zations of expired prograns, including the renewal of the
national flood

i nsurance program and anot her short-term extension of the
Tenporary Assi stance for Needy Fam |ies (TANF) program

Congress also will need to turn its attention to the FFY 2004
budget soon. The President’s proposed FFY 2004 budget is
expected to be rel eased on February 3. The Administration has
signaled that it will propose freezing donestic discretionary
funding in FFY 2004 at current levels, with the exception of
honel and security prograns.

Econom ¢ Stinulus Plans: This week, both President Bush and
congressi onal Denocrats rel eased sketches of conpeting econonic
stinmulus plans. As reported in the press, the President’s ten

year, $674 billion package elimnates the tax on dividends and
accel erates a nunber of tax cuts that were to be phased-in in
| ater years. The Administration also proposes a $3.6 billion

package of aid all ow ng unenpl oyed workers to receive up to
$3,000 for training, child care and ot her expenses.

The congressi onal Denocratic $136 billion plan includes a one-
year, $10 billion boost in Federal matching paynents to states
for Medicaid. 1t also would include $10 billion to fund honel and
security needs, including port security and first responders. An
additional $6 billion would be available to restore cuts in key
donesti c prograns.

On the tax side, Denocrats propose a $300 tax rebate for working
i ndi vidual s ($600 for couples) and increases in the deductions
smal | businesses could take in 2003.

There are no detail ed specifics on either plan. Both face uphill
| egi slative battles. Republican Senators, including Sens. MCain
(AZ) Chafee (RI) and Collins (ME) have expressed concerns about

t he Bush proposal, as well as Ways and Means Chair Thomas (R-CA).
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The Denocratic plan has been criticized as a re-introduction of
ol d proposals.

W will continue to keep you advi sed of any new devel opnents.
DEJ:GK

RT:TJ:MT:zo

Attachments

C: Executive O ficer, Board of Supervisors

County Counsel
Al'l Departnent Heads
Legi sl ative Strategi st



